
28th July 2020 

MIDNIGHT NEWS UPDATES 

 SEBI has slapped a fine of Rs.1 crore on CARE Ratings over lapses in the RCOM case. This pertains to the 

default by RCOM on its principal repayment of Rs.375 crore and the interest payment of Rs.9.75 crore. While 

the default happened in Feb-17, CARE downgraded the rating to Default category in Mar-17. SEBI has ob-

served that CARE had failed to monitor the factors that impact the creditworthiness of RCOM. SEBI also 

pointed out that CARE did not initiate any action even after RCOM failed to furnish the no-dues statement or 

NDS even after 1 year. The penalty is also supposed to be a deterrent for the future. 

 

 United Spirits reported a 46% fall in net revenues to Rs.3829 crore for the Jun-20 quarter. This was largely on 

account of a total lockdown for over a month leading to tepid sales. For the quarter, United Spirits reported a 

net loss of Rs.215 crore. The company also booked an extraordinary item of Rs.75 crore towards the Bar Ini-

tiative. Essentially, it was the zero-sales for a full month that impacted the profits of the company. However, 

United Spirits has reported that on a sequential basis, the months of June and July have started showing 

growth, which could be good news for the September quarter. 

 

 Gold touched high in the Indian bullion market and also in the global market. In the global market, gold 

crossed $1943/oz, the level last seen in September 2011. In India, the price of gold crossed Rs.53,500/10 

gram. The sharp spike in the price of gold globally has been led by the rising uncertainty surrounding the US-

China trade war, the likelihood of a prolonged slowdown in growth and consistent debasement of currencies 

by central banks across the world. Indian gold prices are determined by international gold prices and also by 

the depreciation of the rupee versus the dollar. 

 

 CDSL, the only listed depository in India, reported a 67% jump in net profits to Rs.46.73 crore for the Jun-20 

quarter. Total income during the June quarter was up 12% at Rs.86 crore. CDSL has benefited in two major 

ways during this lock-in period. Firstly, its depository services have continued unabated during this period 

and that has ensured robust growth in revenues for the quarter. At the same time, there has been a spurt in 

fresh trading account openings during the lock-in period and since every trading account has to be accompa-

nied by a demat account, CDSL has turned out to be a beneficiary. 

 

 In the last 3 months, the one large stock that has clearly outperformed all other asset classes has been Reli-

ance Industries. The stock has appreciated over 140% in the last 4 months since the bottom made on March 

24, 2020. This has created a unique situation wherein RIL has virtually become too big a component of the 

BSE. Consider these numbers. The BSE with almost 5000 listed stocks has a market cap of $2 trillion. Out of 

that Reliance Industries alone has a market cap of $200 billion and that means one stock accounts for 10% of 

the market cap with the other 5000 stocks accounting for the balance 90%. Experts concede that never has the 

skewness in favour of one stock been as high as it has been in the last 3-4 months. RIL is already the most 

valuable company in India by a huge margin. 

 

 FPIs have continued to be net sellers in debt even in July. While yields are higher on Indian bonds, the near 

default rating is not making investors comfortable. Also, the risk-off money is going to safer markets. To un-

derstand that, consider these numbers of limit utilization. In the G-Sec category, only 41% of the available 

limits are currently utilized. In the SDL category, the utilization is just 1% clearly showing that FPIs are not 

keen on state paper at all. The utilization in corporate debt is 36%. In each of the categories, the utilization of 

long term category is still lower. 



Contact:  

 

Ambalal Shares & Stocks Pvt Ltd 

Plot No.2, Kewal Chand Plaza, 

Brindavan Street, 

Ambalal Green City, Old Bye Pass Road, 

Vellore- 632 004, 

Contact No: 0416-2227751-55.   

  

Disclaimer: 

The document contains the opinions/view of the author that are not to be taken as investment advice. The above opinions are based 
on the information which is believed to be precise and we are not responsible for the results of the positions taken based on the 
opinions expressed above. Past results are no indication of future performance. The information or data or analysis provided in this 
report is solely for informative purposes and is obtained from the sources believed to be reliable. 

There is a risk of loss in trading in shares & stocks. Ambalal Shares & Stocks Pvt Ltd and its associates cannot be held answerable/

responsible for any losses in trading. 


